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1. BEGIN SUMMARY: EC PROTESTS REGARDING US ANTI-DUMPING PROCEDURES 
ARE LIKELY TO TAKE SEVERAL FORMS INCLUDING A NOTE TO THE USG, A 
STATEMENT IN THE GATT COUNCIL OF SEPTEMBER 25, PLUS FURTHER STATE- 
MENTS IN THE GATT ANTI-DUMPING COMMITTEE. EC CRITICISMS OF US PRO- 
CEDURES WILL CERTAINLY CITE THE FAULTINESS OF THE PETITION IN THE 
AUTO CASE AS NOT COMING FROM AN "INDUSTRY" BUT WILL EMPHASIZE, OTHER 
DEFECTS IN US PROCEDURES, AS THE EC SEES THEM. THE TWO MAIN 
COMPLAINTS IN THE MINDS OF EC COMMISSION OFFICIALS AT THIS TIME 
ARE WITH REGARD TO THE REFERENCE PERIOD USED TO DETERMINE WHETHER 
DUMPING HAS OCCURRED, AND THE POSSIBILITY THAT THE US WILL WITHHOLD 
APPRAISAL BEFORE INJURY IS DETERMINED. END SUMMARY. 
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2. CONVERSATIONS WITH EC COMMISSION OFFICIALS, AS WELL AS THE 
NOTES GIVEN THE USG AT THE TIME THE AUTOMOBILE ANTI-DUMPING 
PROCEEDINGS WERE COMMENCING, INDICATE THAT EC COMPLAINTS 
REGARDING US ANTI-DUMPING PROCEDURES ARE MANIFOLD. IT IS 
NOW QUITE CERTAIN THAT THE EC WILL RAISE ITS DIFFICULTIES 

AT THE GATT COUNCIL MEETING OF SEPTEMBER 25 (ALONG WITH 
CATALOGING OTHER US TRADE ACTIONS WHICH GIVE IT PROBLEMS 
(ON WHICH WE WILL HAVE FURTHER COMMENTS) 

AND ASK FOR AN EARLY MEETING OF THE GATT ANTI-DUMPING 
COMMITTEE. IT IS ALSO EXTREMELY PROBABLY THAT THE 
COMMUNITY WILL PRESENT A FORMAL NOTE TO THE USG ON THIS 
SUBJECT IN THE VERY NEAR FUTURE. 

3. WE HAVE RECENTLY DISCUSSED COMMISSION ATTITUDES WITH 
MEYNF.LL AND BESELER, THE TWO EC COMMISSION OFFICIALS 
MAINLY CONCERNED WITH ANTI-DUMPING PROBLEMS. WHILE IT 
APPEARS THAT THE PRECISE TERMS OF EC STATEMENTS AND NOTES 
HAVE NOT YET BEEN DEVELOPED, THE FOLLOWING SEEM TO BE THE 
MAIN PROBLEMS THE COMMISSION FINDS WITH US PROCEDURES. 

4. THE COMMISSION IS OF THE OPINION THAT THE AUTOMOBILE 
PETITIONS WERE FAULTY IN THAT THEY WERE NOT PRESENTED BY 
AN "INDUSTRY' 1 AS DEFINED IN ARTICLE 4 OF THE ANTI-DUMPING 
CODE. HOWEVER, BESELER HAS TOLD US THAT THIS IS MERELY 

A "FORMAL POINT." 

5. THE COMMISSION IS FOCUSSING PRIMARILY-AT LEAST FOR THE 
MOMENT-ON THE QUESTION OF THE REFERENCE PERIOD BEING USED 
BY TREASURY IN ITS ASSESSMENT OF WHETHER SALES AT LESS THAN 
FAIR VALUE OCCURRED. AS STATED BY BESELER, THE COMMISSION 
ARGUMENT IS THAT ANTI-DUMPING DUTIES SHOULD BE BASED 
ONLY ON CURRENT DUMPING AND THAT THEREFORE THE INVESTIGA- 
TION SHOULD CONCENTRATE ON A RECENT TIME PERIOD. 

IT WOULD NOT WANT THE TREASURY TO MAKE A DETERMINATION OF SALES 
AT LESS THAN FAIR VALUE BASED ON DATA FROM THE FIRST QUARTER OF 
THIS YEAR. IT THINKS TREASURY 

SHOULD BE LOOKING AT DATA FOR THE THIRD QUARTER. (BETWEEN 
THE TWO TIME PERIODS THERE MAY HAVE BEEN CHANGES IN AUTO 
PRICE; THERE CERTAINLY HAS BEEN A RISE IN THE VALUE OF 
THE DOLLAR VIS-A-VIS EUROPEAN CURRENCIES.) 
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6. ANOTHER MAIN CONCERN OF THE COMMISSION IS HOW STRICTLY 
THE INTERNATIONAL TRADE COMMISSION WILL EXAMINE THIS CASE- 
IF IT GETS TO THE TRADE COMMISSION-FROM THE STANDPOINT 
OF CAUSALITY. THE COMMISSION EVIDENTLY FEARS THAT AN 
INJURY MIGHT BE FOUND DESPITE LACK OF A CLEAR CONNECTION 
BETWEEN DUMPED IMPORTS AND BAD CONDITIONS IN THE US 
INDUSTRY. 
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7. FINALLY, MEYNELL IN PARTICULAR STRESSES THE POTENTIAL 
SIGNIFICANCE OF LACK OF SIMULTANEITY IN US ANTI-DUMPING 
PROCEDURES. THIS PROBLEM WOULD BECOME A REAL AND PRESENT 
ONE FOR THE COMMUNITY IF THE TREASURY FINDS SALES AT LESS 
THAN FAIR VALUE AND THEN WITHHOLDS APPRAISAL WHILE THE 
INJURY QUESTION IS EXAMINED BY THE INTERNATIONAL TRADE 
COMMISSION. MEYNELL HAS MADE IT VERY CLEAR THAT SUCH A 
SITUATION WOULD VERY LIKELY TRIGGER A STRONG COMMUNITY 
REACTION. GREENWALD 
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